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october 14,2003

HAND-DELIVERED

Ms. Mary Ann Wright
Assoe iate Director - Mining
Utah Division of Oil, Gas and Mining
1594 West North Temple, Suite 1210
salt Lake citv. uT 84114

Re: Geneva Steel
Iron Mountain Mine
M/021/008

RECEIVED

ocr t{ m
Dear Mary Ann: Dlv' OF OIL' GAS & l\4lNlNG

We represent Geneva Steel ("Geneva"). Geneva has received a notice from your office
requiring an addition of $226,100 to Geneva's $1,073,000 reclamation bond to protect against
inflationary cost increases during the last five years.

As you probably know, (ieneva filed tbr Chapter 11 (reorganization) bankruptcy
protecfion about one year ago. Given the currgrLt econcmic situation, Geneva does not have the

funds available to increase its reclamation bond by $226,100. Geneva is working diligently with
the bankruptcy court as well as its lenders and creditors to either resume operations or sell the
plant and related assets. Geneva's ultimate course of action, however, remains uncertain at the
present time.

The purpose of this letter is to request that Geneva be given an additional 12 months
befbre an increase to the bond amount is required. This will give Geneva time to work out
future plans without jeopardizing Geneva's existing mine permit. We certainly understand the

Division's rationale for requirin_e a periodic increase in reclamation bonds, but under the

circumstances we hope you can allow some additional time and flexibility for Geneva by
allo'uving a 12-month extension cf the bond increase deadline.
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Ms. Mary Ann Wright
Utah Division of Oil, Gas

October 14,2003
Page :

and Mining

Also, please find enclosed a check for $1,000.00 as payment for Geneva's annual mining
permit t-ee (2003-04).

If any further infbrmation is needed, please feel free to contact me.

Respectfully yours,

PARRWADDOUPS BROWN GEE & LOVELESS

Enclosures
cc: Ken Johnsen

Richard Ross
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